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those phy-sicians and facilities have adopted electronic health records at a much slower rate. OAice-based
physicians in particular may see no benefit if they purchase and install such a product - and may even suAer
financial harm. Even though the use of health IT could reduce costs for the health system as a whole so as to
oAset the start-up and operating costs involved, many physicians might not be able to reduce their own oAice
expenses or increase their own revenue suAiciently to pay for it. The health benefits deriving from health IT are
probably lower in unintegrated settings, but whether that tendency reflects the lack of financial incentives for
eAective use of health IT in such settings or stems from other limitations of a more fragmented sys-tem of care
is not clear. All in all, despite the potential gains from health IT, relatively few providers have 16 adopted it -
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Health IT The recently enacted American Recovery and Reinvestment Act establishes payment incentives in the
Medicare and Medicaid programs to encourage providers to adopt health IT. Although the direct eAect of those
provisions involves participation in those programs, providers would use the newly purchased IT systems for all
of their patients. Thus, both public and private health care delivery will benefit from the increased use of...
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